WISE CREDIT CARD USE
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It(s easy to whip a credit card out to make incidental purchases and not realize the escalating debt you(re creating.  Eventually, you(ll have to pay off those charges.  To keep yourself and your family from drowning in this debt, wisely use your credit card.

Climbing out of debt takes discipline and time. However, reducing financial stress often leads to improvements in your life such as greater productivity on the job and a better overall outlook on life.

These tips will help you stay out of monumental credit card debt.

If you(re sinking in debt, resolve to take charge of your finances by creating a debt-management plan. Develop a written spending plan and stick to it. It might take several months to reap your reward of financial breathing room.

You might want to make an appointment with a non-profit, credit-counseling center to help you freeze or lower interest rates to more quickly get out of debt. 

A recent study showed that debt-ridden people who enrolled and stayed in a debt-reduction program for 18 months had a 25- percent increase in satisfaction with their financial situations.

Pay attention to hidden costs associated with your credit card bill, because some credit card issuers recently have increased some fees they charge for accounts. For instance, check for increases in annual fees charged to your account. Try to find a credit card that doesn(t have an annual fee. Late and over-limit fees are others that tend to increase.

To remain current on increases in credit card fees, review the small-print brochure included in your monthly bill. This will help you avoid hidden fees that can keep you in debt longer.

One easy way to lower credit card debt is to pay as much as you can above the minimum payment. By reducing the principal, and thus interest, you lower your debt. Consistently paying more than the minimum payment will help you reduce debt even faster.

And remember to be careful with your credit card receipts, which often have your entire credit card number. Carelessness can lead to identity theft and abuse of your credit card account. Always shred or tear up your credit card receipts before throwing them away.

For more information on family finances, contact your (County Name) Cooperative Extension Service.

Educational programs of the Cooperative Extension Service serve all people regardless of race, color, age, sex, religion, disability or national origin.
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