Bad Credit Repair

A Matter of Time
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Do not be taken in by promotions promising to repair a bad credit report by erasing accurate negative information from your credit file. No one can legally remove accurate and timely negative information from your credit report. Only time and a deliberate plan to repay bills will improve your credit history.

Also be cautious about advertisements that seem to offer quick fixes. Although these ads may promise (debt relief,( they rarely reveal that the relief is spelled (bankruptcy.(
Some companies may encourage you to violate federal law by giving you instructions on how to develop a new credit identity by engaging in (file segregation.( In (file segregation,( the (credit repair companies( encourage you to replace your Social Security number by getting an Employee Identification Number or an Individual Tax Identification Number in violation of federal law. 

 Do yourself a favor and save some money, too; do not believe these types of ads. Credit repair companies cannot legally do anything more for you than you can do for yourself.

Accurate negative information will stay on a credit report for seven years, usually starting from the date the infraction took place. If you ever have filed Chapter Seven or Chapter 13 bankruptcy, this information will remain on your report for 10 years.

Although no one can legally remove accurate and timely information from your credit report, you can request a reinvestigation of information you dispute as inaccurate or incomplete.

Your first step toward improving your credit history is to develop a budget by preparing a realistic assessment of how much money you earn and the amount you spend. List income from all sources; then write down fixed expenses, those that are the same every week or month, such as mortgage or rent, car payments and insurance; finally list expenses that vary such as entertainment. Listing all expenses, even those you consider insignificant, will help you track spending patterns, identify necessary expenses and prioritize those that are unnecessary.

If you have trouble paying bills, consider the following suggestions:

Talk to creditors about developing a modified plan to reduce payments to a more manageable level. Don(t wait until your account has been turned over to a debt collector because at this point the creditors have given up on you.

Contact a credit counseling service about working with you and your creditors to develop a debt repayment plan. These plans require you to deposit money monthly with the counseling service that then pays your creditors. Many non-profit organizations charge little or nothing for credit counseling services.

Declaring bankruptcy should be your last resort because it has a long-term impact on your creditworthiness and can hinder your ability to get credit, a job, insurance, and even a place to live. Bankruptcy has significant consequences and requires very careful consideration.

For more information on personal finance, contact the (County Name) Cooperative Extension Service.

Educational programs of the Kentucky Cooperative Extension Service serve all people regardless of race, color, age, sex, religion, disability or national origin.
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