Estate Planning 
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Anyone over age 18 should have an estate plan. This is a complex issue because it involves people with different personalities and interests.  Also, regulations governing estate plans routinely change.  Thus, it’s a good idea to consult professionals to help you develop the initial arrangement or review one you already have.  You should consult an attorney who specializes in estate planning and also may need to contact a certified public accountant and financial advisor.


Some topics you might want to discuss include making a will, charitable contributions, how to transfer wealth to reduce estate taxes, establish a guardian for minor children, set up a trust to manage money for minor children, make a durable power of attorney and health-care directive should you become incapacitated, and settle an estate.  You also might consider opening a joint checking account with one of your children or a trusted friend.


One way to reduce the size of your taxable estate is to make gifts of money, land or other valuables.  You can make a gift of $11,000 per year to anyone without tax consequences.  For example, you and your spouse can give $11,000 to each child. If a child is married, the spouse also can receive $11,000 from each of you.  Each grandchild also can receive $11,000 from each of you.  


 In future years, the value of these gifts will increase based on the rise in the Consumer Price Index.


Also, write down what you want to do with other valuable, sentimental items such as jewelry, furniture, photographs and the like.


It’s important to discuss your estate plan with your spouse, children or parents.  This avoids surprises when they are emotionally distraught over your death.  It also helps them understand the reasons behind details in your will or trust document.


Every adult, 18 years or older, should have a will, durable power of attorney and health-care directive. Death and disability are no respecters of age.


For more information on estate planning or other family finance topics, contact the (County Name) Cooperative Extension Service.

Educational programs of the Kentucky Cooperative Extension Service serve all people regardless of race, color, age, sex, religion, disability or national origin.
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