Stock market issues no cause for panic

Source: Suzanne Badenhop, family resource management professor
Most of us are aware of the financial troubles that have been plaguing Wall Street over the last several months. The failures and mergers of major financial institutions along with the big drops and brief gains of the stock market during the last several weeks have caused many Americans to become concerned about the state of their investments and retirement funds. 
While the market is down right now, you do not need to panic and withdraw your money. The stock market is a long-term investment, and since its introduction into society more than 100 years ago, it has steadily risen. It has had periods of highs and lows, but charts of the market’s progress from the past 10, 20 and even 100 years show the market always has risen.

Another point to consider is while the Dow Jones industrial average is the global standard for measuring stock performance, just because it goes up or down that does not necessarily mean the company in which you hold stock will follow suit. The Dow Jones industrial average contains 30 large cap companies representative of all U.S. industry and is only one of several indexes. Many more companies are represented on other indexes like Standard and Poor’s, Nasdaq, Lipper and Russell 2000.
With prices being down, now is the time to buy into the market. Many quality stocks are available now. However, first-time buyers should understand certain things before they buy into the market. Research the company in which you are interested. Most have information on their Web sites about how you can become a stockholder.  While there are many companies that you can invest in on your own, some may charge a fee or require a broker to purchase the stock for you. You may want to consult a financial adviser if you do not feel comfortable investing on your own.

 Regardless of how you invest and what companies you invest in, remember to only be as risky as you can afford to be. While risky investments can return big profits, you can lose a lot as well. For more information on basic financial resource management, contact the (COUNTY NAME) Cooperative Extension Service. 
Educational programs of the Cooperative Extension Service serve all people regardless of race, color, sex, religion, disability or national origin. 
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