Education Expenses Can Be Tax Deductible
Sources: Sue Badenhop, Extension family resource management specialist, and the Internal Revenue Service


With the school year comes expenses and some of those can be tax deductible. Parents and teachers need to remember to keep receipts and good records in order to take advantage of all possible deductions and credits.

The educator expense deduction allows teachers and other educators to deduct the cost of books, supplies, equipment and software used in the classroom. Eligible educators include those who work at least 900 hours during a school year as a teacher, instructor, counselor, principal or aide in a public or private elementary or secondary school.

The educator expense deduction is available whether or not the educator itemizes their deductions on Schedule A. This deduction is scheduled to expire at the end of this year.

Three tax breaks can help parents and students pay for the cost of post-secondary education. These are the tuition and fees deduction, the Hope credit and the lifetime learning credit. All three are available, regardless of whether an eligible taxpayer itemizes their deductions. The tuition and fees deduction is scheduled to expire at the end of this year, but the other two credits remain in effect. 
Normally, a taxpayer can claim tuition and required enrollment fees paid for their own and their dependent’s college education. A taxpayer cannot take both an education credit and the tuition and fees deduction for the same student in the same year. Income limits and other rules apply to each of these provisions.
IRS Publication 970, Tax Benefits for Education, can help eligible parents and students understand the rules that apply and decide which tax break to claim. The publication also describes other education-related tax benefits, including qualified tuition programs (also known as 529 plans), the student loan interest deduction, Coverdell education savings accounts and the education savings bond program. Publication 970 can be obtained on the IRS Web site, http://www.irs.gov, or by calling the IRS toll-free at 1-800-TAX-FORM (829-3676).
Talk with your tax preparer to make sure you take advantage of all the deductions and credits available for you. For more information on managing your resources, contact the (COUNTY Name) Extension Service.
Educational programs of the Kentucky Cooperative Extension Service serve all people regardless of race, color, age, sex, religion, disability or national origin.
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